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Vincent Mall 

Nahoon River 



  

Swim home no, I might find 
myself in the sea, invent a car 

that can swim  



  Should we get 

Ice skating for 

Truckers, but 

what about the 

Cargo and 

delivery time? 



Imagine you are stuck for half a day with 

kids or transporting your live stock that 

you have sold going to abattoir, anything 

dead on arrival is your responsibility 

ÅInsurance High 

ÅCost for transporting High 
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ÅOverview of  the Eastern Cape 

ÅOverview of the ELIDZ 

ÅValue Offering 

ÅIncentive Framework 

ÅTargeted Sectors  

ÅSuccess Stories 

ÅQ & A 
 

 



Eastern Cape Location in South Africa 





Eastern Cape overview  

Å Located in south-eastern part of South Africa  

Å Six district municipal areas and one metropolitan area,  

 Nelson Mandela Bay  

Å More than 60% of the province is rural  

Å Urban nodes:  Port Elizabeth (Nelson Mandela Bay)  

   East London (Buffalo City  Municipality)  

Å Area  168,966 sq km  

Å Population  6.65 million (3rd largest of nine provinces)  

 

 

 

 

 



Experience the Eastern Cape 



Eastern Cape proximity to gateways by air 



Eastern Cape proximity to markets by sea 



Å Automotive & automotive components 

Å General manufacturing 

Å Agriculture & agro-processing 

Å Business Process Outsourcing & Offshoring 

(BPO & O) & Information Communication 

Technology (ICT) 

Å Renewable Energy 

Main Sectors 



Manufacturing in the Eastern Cape 

Å Automotive largest component of manufacturing sector  

Å Home to Mercedes-Benz, VW, GM and Ford engines 

Å aŀƴǳŦŀŎǘǳǊƛƴƎ рл҈ {!Ωǎ ǇŀǎǎŜƴƎŜǊ ǾŜƘƛŎƭŜǎ όсл҈ ƻŦ ŜȄǇƻǊǘǎύ 

Å 41% of components are sourced locally 

Å 180 component suppliers, including Good Year, 

Bridgestone/Firestone 

Å Significant growth in catalytic converters ς 8% of world 

market 

Å Backward linkages into plastics, sheet metal and leather 

industries 

Å Providing 25,000 jobs and 10% of provincial GDP 

 



Manufacturing in the Eastern Cape 

Manufacturing 

Å Largest export group by value:  

 vehicles, aircrafts, vessels and associated  transport 

equipment   

Å 2nd largest group by value: 

 machinery, mechanical appliances, and electrical 

equipment  

Å 3rd largest group by value:  

 textile and textile articles  

Å Future expansion, emphasis on renewable energy and 

agro-processing  

 

 



The East London IDZ 
Overview, Value Offering, Incentives  

and Target Sectors 
 

 
 



Who is the East London IDZ? 

Å Prime industrial park in South Africa  

Å Specially developed for growth oriented manufacturers in 

search of ultimate global competitiveness.   

 

Offering to industries: 

Å Specialised manufacturing platform 

Å Innovative industrial solutions 

Å Access to new markets 

Å Incentivised manufacturing environment 

 



A specialised manufacturing 
platform 

Å Offers investors a plug and play platform 

Å  Access to fully-serviced sites with proximity to key 

transport nodes 

Å Excellently managed modern industrial estate boasting 

world class infrastructure 

Å Quality premises and efficiently operated utilities and 

amenities 

Å Purpose built investor facilities designed and delivered to 

customer specifications for cost and time efficiency 

 



Innovative industrial 
solutions 

The East London IDZ has engineered solutions to streamline business 

operations and enhance the competitiveness of its tenants: 

 

Å Enabling sector specific infrastructure (reduces set up and 

operational costs) 

Å A cluster- driven servicing approach  (shared services for economies 

of scale)  

Å Sourcing and localising of production inputs (value chain 

enhancement) 

 



Access to markets 

Å Located on the south eastern sea board of South Africa 

Å Rail, road and air access to major cities in South Africa and Africa 

Å Opportunity to optimise trade agreements such as : 

Å the Africa Growth and Opportunities Act (AGOA) for US market access  

Å the South Africa-European Union Free Trade Agreement for EU market 

access  

Å the South African Development Community Free Trade Agreements for 

the SADC market access. 



An incentivised 
manufacturing environment 
Å Specialised local incentives including: 

Å Preferential land rental and utility rates 

Å Competitively priced land 

Å Duty-free imports for inputs used for export oriented 
manufacturing 

Å Zero rate on value added tax for locally procured supplies 
used in export manufacturing 

Å 5ŜǾŜƭƻǇŜŘ άƛƴǾŜǎǘƻǊ ǎŜǊǾƛŎŜǎ ŘŜǎƪέ ǘƻ ǎǘǊŜŀƳƭƛƴŜ ŀŎŎŜǎǎ ǘƻ 
relevant government incentives 

 

 



Target Sectors  



Target Sectors  



Investment Opportunities 
Sector Opportunities    
 

 
 



Automotive Opportunities 



Automotive 
Eastern Cape overview 

Å Most important manufacturing sector in SA 

Å 9/ ƛǎ {ƻǳǘƘ !ŦǊƛŎŀΩǎ ŀǳǘƻƳƻǘƛǾŜ ƳŀƴǳŦŀŎǘǳǊƛƴƎ Ƙǳō 

ï bŜƭǎƻƴ aŀƴŘŜƭŀ .ŀȅ ƘƻƳŜ ǘƻ ǿƻǊƭŘΩǎ ƭŜŀŘƛƴƎ ƻǊƛƎƛƴŀƭ ŜǉǳƛǇƳŜƴǘ ƳŀƴǳŦŀŎǘǳǊŜǊ 

(OEM) Volkswagen SA, GMSA and Ford engine plant 

ï Mercedes-Benz South Africa manufacturing plant located in East London (JD Power 

Platinum Award 2010, Gold 2011)  

ï Optimal Energy: Joule (first electric car in SA) likely to be built in the East London IDZ 

Å Provides linkages to financial, wholesale, retail and business 

services 

Å Supports engineering and tooling subsectors within 

manufacturing 

Å Potential linkages to new green economy (alternative 

energy, electric vehicles, and new forms of transport) 



East London IDZ 
An established automotive investment solution 

Å World Class Automotive Supplier Park (ASP) 
ï 16ha of Industrial facilities, 20ha expansion in progress 

ï Home to global Suppliers (Johnson Controls, Otto Fuchs etc) 

ï East London IDZ ASP ς world-class infrastructure for OEMs and component 
manufacturers 

ï Numerous second-tier component manufacturers supplying Mercedes-Benz are 
located in the EL IDZ 

Å ASP Tugger Route 
ï /ƻƳǇǊƛǎŜǎ ŀ ǾŜƛƴ ǘƘǊƻǳƎƘ ǘƘŜ ŎŜƴǘǊŜ ƻŦ ǘƘŜ !{t ƭƛƴƪƛƴƎ ŀƭƭ ǎǳǇǇƭƛŜǊǎ ǘƻ ǘƘŜ άƳƛƭƪ-Ǌǳƴέ 

ï speedy and accurate just-in-time and just-in-sequence supply to Mercedes-Benz SA 

ï Shared logistics service reduces operation costs 

ï Facilitated by renowned Logistics Service Provider (LSP) UTI 

Å Secured, State of the Art Vehicle Storage Centre (VSC) 
ï Streamlines the processing of incoming and outgoing vehicles 

ï 2,500 covered and 1,154 open bays 

Å Competent Skills Pool 

Å Science & Technology Park 

Å Complete Investor Pre and Post Settlement Support 
 

 



Auto Investment 
Opportunities 

 ÅMulti -Model Original Equipment 

Manufacturer (MMOEM) 

ï Multiple brands of vehicles produced in the same facility 

sharing services such as the paint shop 

ï Reduced capital outlay at start-up 

ï wŜŘǳŎǘƛƻƴ ƛƴ ƛƴŘƛǾƛŘǳŀƭ  h9aΩǎ ǾƻƭǳƳŜ ǇǊŜǎǎǳǊŜ ǘƻ ƻōǘŀƛƴ 

DƻǾŜǊƴƳŜƴǘΩǎ !ǳǘƻƳƻǘƛǾŜ ƛƴŎŜƴǘƛǾŜ ōŜƴŜŦƛǘǎ 

ï Reduction in risk due to Commercial benefit ς cost savings 

efficiencies, lower total investment, faster returns, collective 

bargaining power 

 



Auto Investment Opportunities - cont 

ÅGreen Car Innovation 
ï The ELIDZ is the preferred location for the 
ƛƴŘǳǎǘǊƛŀƭƛȊŀǘƛƻƴ ƻŦ {Φ!Ωǎ ŦƛǊǎǘ ŜƭŜŎǘǊƛŎ ǾŜƘƛŎƭŜ 

ï¢ƘŜ άWƻǳƭŜέ Ƙŀǎ ōŜŜƴ ŘŜǎƛƎƴŜŘ ōȅ hǇǘƛƳŀƭ 9ƴŜǊƎȅ 

ï Opportunities exist for component suppliers to be part of 
this innovation 

ÅVehicle Assembly 
ï Industrial land in abundance for the establishment of an 

independent OEM 

ï Improved and stable supply chain process 

ï Decreasing inventory and holding cost as the ASP is within 
a kilometre radius 

ï Established competent suppliers within the region. 

 
 

 

 



Renewable Energy 

Eastern Cape Overview 

Å Imports most of its electricity from Gauteng Province, posing power 

security risk 

Å Over 50% of households combustible fuels for lighting (paraffin and gas): 

health and environmental harm 

Å Rich in primary energy resources (solar, wind, hydro and bio-energy) ς 

renewable energy generation potential 

Å Key Renewable Energy Objectives in the Eastern Cape 

Å Goal 1: Improve industrial competitiveness 

Å Goal 2: Alleviate energy poverty 

Å Goal 3: Reduce CO2 emissions and environmental pollution 

Å Goal 4: Job creation 

Å Goal 5: Ensure Province Pioneer and centre of Renewable Energy 

Å Goal 6: Promote the Development of a Renewable Energy manufacturing industry. 

 

 

 
 

 

 


